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INTERNATIONAL DAIRY MARKET NEWS - EUROPE 
Information gathered  January 12 -  23, 2015  

Prices are U.S. $/MT, F.O.B. port. Information gathered for this report is from trades, offers to sell, and secondary data. This bi-weekly report may not always contain the same 
products and/or regions. Future reports may be included or withdrawn depending on availability of information. MT = metric ton = 2,204.6 pounds. 

WESTERN OVERVIEW:  Western European milk production has 
slowed over the past number of weeks.  Milk producers, who are 
over quota and face significant levees, have restricted production by 
various means to lower or avoid quota levee payments.  Dairy cows 
are being culled at increasing rates in those areas producing over 
quota.  Preliminary data for some of the over quota countries shows 
current milk intakes below year ago levels.  Demand for fluid milk 
is normal for this time of year.  Producers continue to manage their 
herds in a manner that will allow them to have strong milk 
production at the start of the non-quota year beginning April 1.  
Estat - Newcronos reported EU-28 January to October milk 
deliveries are 5.4% higher than the same period in 2013.  Various 
member states showed the following January to October increases 
compared to last year: Germany, 4.1%; France, 6.6%; UK, 9.1%; 
Belgium, 7.7%; Italy, 4.2%; and Ireland, 6.0%.  January-October 
milk delivery data showed increases for all countries in Western 
Europe with the exception of Greece -4.2%.  
 
 
 
BUTTER/BUTTEROIL:  The butter price range narrowed with the 
low end marginally increasing and the upper end price declining.  
Butter production is transitioning away from package butter to 
increased bulk production.  Demand for package butter is about 
normal for this time of year, while bulk butter demand has increased 
with active export interest.  Export buyers who took a wait and see 
attitude over the holiday period are now back in the market with the 
realization that prices did not decline to the degree anticipated.  
Technical storage of winter butter is increasing as cream volumes 
are lower than anticipated as milk production slows, due to levee 
concerns.  The weaker Euro, compared to the U.S. Dollar, continues 
to make European butter more competitively priced globally.  PSA 
stock levels through January 4 amounted to 22,398 MT. The 
Netherlands and Ireland make up a majority of the supplies held in 
PSA.  Butteroil prices are more competitively priced with New 
Zealand sourced supplies, but the market has not experienced any 
significant increase in export interest.  Import data from China for 
November did show some volumes of butteroil moving into China 
from Belgium, France and the Netherlands. 
 
82% BUTTERFAT:                                           3,225 - 3,500                           
99% BUTTERFAT:                                           3,850 - 4,225                           
 
 
 
SKIM MILK POWDER (SMP):  Prices for skim milk powder 
moved slightly higher on the upper end of the range.  The market is 
stable as production is being moderated, due to lower milk intakes in 
countries over quota.  Export demand has increased, prompted in 
part by competitive pricing caused by the weaker European 
currency.  A majority of Q1 supplies are committed.  Though prices 
are near the intervention level, contacts report that it is unlikely 
supplies will be offered to intervention in the near term.  The results 
of a high volume tender are being eagerly anticipated and will give 
increased clarity to current market trends.  The market undertone is 
steady to firm.  PSA stock levels through January 4 amounted to 
17,342 MT with Germany accounting for over 50% of the volume in  
 
 
 
 

storage.  November import data from China showed an increase in 
exports of SMP from France going to China. 
 
 
1.25% BUTTERFAT:                                       2,000 - 2,300         
 
 
WHOLE MILK POWDER (WMP):   Whole milk powder prices 
are unchanged this reporting period.  The WMP market is stable and 
balanced with a focus on the domestic market.  Export demand is 
restricted to buyers preferring European product with limited new 
buyer interest.  Some countries are considering transitioning away 
from fat filled powder to WMP, due to the relatively low price.  
China’s November import data showed some marginal exports from 
Denmark and France being shipped into China.     
 
26% BUTTERFAT:                                         2,600 - 2,850  
 
 
SWEET WHEY POWDER:   Dry whey prices declined 
marginally on both ends of the range.  The market is fairly stable 
with production restricted by the reduction in cheese output, caused 
by the continuing Russian ban.  Export demand is holding steady, 
though receiving increased competition from U.S. manufacturers.  
China’s November import data showed France as the second leading 
supplier of whey to China. 
 
NONHYGROSCOPIC:                                                      975 - 1,275         
 
 
 
EASTERN OVERVIEW:  Eastern European milk production is 
increasing along the typical seasonal trend.  Reports of milk and 
cream loads going into Belarus have declined in recent weeks.  
November import data for China imports showed an increase in dry 
whey being exported from Poland to China.  European milk 
deliveries for January-October reported by Estat - Newcronos, 
showed the following year over year changes for selected countries: 
Poland,+7.3%; Lithuania, +7.7%; Latvia, +10.6%; Estonia, +7.4%; 
and the Czech Republic, +0.9%.   
 
 
 
 Exchange rates for selected foreign currencies: 
           January 19, 2015  
 
  .1162 Argentina Peso  .0085 Japan Yen  
  .8211 Australian Dollar  .0684 Mexican Peso           
  .8373 Canadian Dollar     .7781 New Zealand Dollar 
1.1608 Euro       .2681 Poland Zloty 
  .0162 India Rupee 
      
To compare the value of 1 US Dollar to Mexican Pesos: (1/.0684) 
= 14.6199 Mexican Pesos.  Source: "Wall Street Journal"  

 

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato

Alessandro
Evidenziato


